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The sheep industry provided more than 150 mil- 
lion dollars gross income for farmers Tenth 
states during 1951. However, unstable 
prices during the year caused many farmers and 
ranchers suffer net losses conducting their 
The unusual set conditions under 
lamb prices declined drastically during 
1961 causing individuals interested the produc- 
and financing lamb, mutton, and wool re- 

waluate the future outlook the industry. They are 
determining whether the severe decline 

lamb and wool prices during 1951 was caused 
actors that tend permanent nature 
whether the decline was merely adjustment from 
high price level attained these commodities 
rly the year. the subsequent sections this 
effort will made analyze some 
the factors that are current interest individ- 
engaged the sheep industry. 


and Mutton Estimates the number 
reduction stock sheep and lambs farms 
the United States January 
have been compiled each year since 1867. record 
igh million head was attained 1884, while 
record low for the period was established 
million head. For the nation whole, 
sheep and lamb numbers farms have fol- 
wed cyclical pattern, the cycles varying length 
approximately eight twelve years. Although 
umbers have varied widely during the period, they 
generally tended decline since 1884. 
Since the beginning the twentieth century, 
stock sheep and lambs farms the 
even states the Tenth District have followed the 
general trend have the numbers for the 
pation whole. However, numbers during recent 
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years have not declined quite rapidly the seven 
states they have the nation whole. From 
1920 1947, Tenth District states accounted for 
approximately per cent all stock sheep 
and lambs United States farms. Since 1947, 
Tenth District states have accounted for 
per cent the total. 

The methods commonly used for producing lamb, 
wool, and mutton vary among the different parts 
the District. Colorado, New Mexico, and Wyo- 
ming major proportion the sheep and lamb pro- 
duction obtained from ranches which large 
scale methods production are used. Production 
under these conditions makes necessary for the 
ranchers have adequate supply skilled labor 
available throughout the year. Kansas, Missouri, 
Oklahoma, and Nebraska large proportion the 
native lambs are produced farms that have rel- 
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LAMB AND MUTTON PRODUCTION 
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atively small flocks sheep. these states, the 
production sheep and lambs not dependent 
upon the availability hired laborers that are 
skilled sheep production practices. Finishing 
feeder lambs another important method produc- 
tion that used throughout the Tenth District. 
years when winter wheat pasture available, large 
numbers lambs are fattened wheat pasture. 
certain areas the seven-state region, farmers and 
commercial feeders fatten lambs with grain feed 
lots. These varying methods that prevail the Dis- 
trict for producing lamb and wool probably tend 
make the industry more stable than would 
only one method production were predominant. 

The production lamb and mutton meat the 
United States increased from 1910 1912, decreased 
from 1912 1917, increased again rather con- 
sistently from 1917 1943, and has declined sharply 
since that time. Production lamb and mutton 
1948 was 1,104,000,000 pounds, while 1951 was 
only 504,000,000 pounds. Production lamb and 
mutton during 1951 was less than that for any year 
since 1918. Consequently, supplies lamb and mut- 
ton per capita basis were extremely small last 
year. 


Lamb Mutton The annual per capita consump- 
Consumption tion lamb and mutton the 

United States usually has fluc- 
tuated between and pounds. However, during the 
last three years, per capita consumption has been 
considerably lower than usual, being slightly over 
pounds 1949, pounds 1950, and approxi- 
mately pounds 1951. This decrease per capita 
consumption was caused the rapid decline pro- 
duction that occurred time when population was 
increasing rapidly. Normally, such rapid decline 


production commodity time when population 
and incomes were increasing would result sharpin. 
crease lamb and mutton prices. Such price 
did occur 1949 and again 1951, but the sharply 
higher price levels could not maintained either 


instance. Beef, veal, pork, and poultry are readily 
substituted for lamb and mutton. With large 
ties beef, pork, and poultry available the 


market during recent years, consumers tended 


substitute these for lamb and mutton whenever the 


price relationships between the commodities made 
advisable so. appears though consumers 
will use from pounds lamb and mutton per 


year, the average, prices are comparable 
the prices the other meats. However, the price 


beef, pork, poultry becomes relatively cheap 
relation the price lamb and mutton, con- 
sumers substitute these other meats readily and the 
per capita consumption lamb and mutton declines, 


the per capita consumption lamb and muttonis 


maintained, appears though these meats 
must produced efficiently enough compete with 


the other meats that are substituted for lamb and 


mutton. 


Lamb Prices received farmers for lambs tend 
Prices rather closely related the prices 
ceived farmers for beef cattle. past 
years, the average price received for lambs has 
tended slightly higher than the average price 
received for beef cattle. From 1940 through 1948, the 
price margin between the two classes livestock 
did not fluctuate any substantial amount. How- 
ever, 1949 and again 1951, lamb prices rose 
substantially above beef cattle prices for brief 
periods time. both instances, lamb prices 
reacted abruptly. the decline that occurred from 
March 1951 through March 1952, lamb prices 
dropped level considerably below beef cattle 
prices. Only one other period—during the first 
half 1948—did the average price received 
farmers for lambs during the last twelve years fall 
below the average price received for beef cattle. 

the basis the price relationships that have 
existed between lamb and beef cattle prices, ap- 
pears though lamb prices were too high rela- 
tion beef cattle prices during March 1951 and, 
result, either lamb prices could have been ex- 
pected drop cattle prices could have been ex- 
pected increase. Since cattle numbers were 
and inflationary conditions generally were abating, 
beef cattle prices commenced decline during April 
1951, and lamb prices dropped sharply from April 
until August, when more normal relationship 
existed between lamb and cattle prices. After brief 


wo 
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recovery late summer, cattle prices declined from 
September, 1951, January, 1952. Prices received 
farmers for lambs, after having remained rather 
steady from August October, again declined from 
October, 1951, March, 1952. During this period 
decline, prices for lambs dropped substantially 
the prices for cattle. Since March, prices for 
lambs have recovered somewhat, even though some 
seasonal weakness again became apparent during 
May and June, while cattle prices declined rather 
sharply June. However, lamb prices continue 
below beef cattle prices. 

Prices received farmers for lambs and those 
received for hogs have not been closely related dur- 
ing the last twelve-year period. This would indicate 
that pork not readily substituted for lamb 
However, beef and lamb prices become too 
high relation pork, many consumers will sub- 
stitute pork for beef lamb. There little doubt 
that the relatively low price hogs during the last 
three years has been factor contributing the 
declining prices received farmers for both cattle 
and sheep since March, 1951. 


Wool Production wool the United States has 
Supplies not been adequate provide the require- 

ments the domestic market. Conse- 
quently, considerable quantities wool have been 
imported. Prior World War II, approximately 


third the apparel wool consumed the nation 
was imported. During the last ten years, more than 
two thirds the apparel wool consumed has been 
imported. 

the 1920’s, farmers and ranchers the United 
States were increasing the production wool. From 
1931 1942, production remained rather stable, 
but since 1942 has declined substantially. the 
total supplies wool that have been available for 
consumption the United States during the past 
ten years are maintained, will necessary 
either increase domestic production continue 
importing large quantities wool. 

The world supply wool this season expected 
about the same for last season. antic- 
ipated slight increase world production will ap- 
proximately offset slight decrease carry-over. 
Despite the sharp decline sheep numbers the 
United States, world sheep numbers the beginning 
the year have been estimated the office 
Foreign Agricultural Relations 808 million head, 
new record high. World production wool for the 
current season was estimated 4,070 million 
pounds, which only per cent less than the record 
high production 1941. Consequently, adequate 
supplies wool apparently are available the 
world markets. Imports apparel wool for con- 
sumption the United States during 1951 were 
larger than for any year since 1946. However, im- 
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APPAREL WOOL PRODUCTION AND IMPORTS 
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ports during the early months 1952 have been 
substantially less than for the corresponding months 
1951. These reduced imports can attributed 
sharp drop mill demand from last year’s levels 
—because the decline civilian purchases 
woolen goods, large inventories woolen goods 
manufacturing and distribution channels, increased 
substitution synthetic fibers for wool, and de- 
creased demand from military establishments. 


Wool The price received farmers for wool re- 
Prices mained relatively stable comparison with 

the prices received for many other agricul- 
tural products during the World War years and 
for number years after the end the war. How- 
ever, the outbreak hostilities Korea 1950 
resulted scare buying which forced the price 
wool extremely high levels. March, 1951, when 
the price peak was attained, farmers received 
average $1.19 per pound for shorn wool. This 
was increase 140 per cent from the prices re- 
ceived for wool year earlier. The magnitude 
the increase the price wool during this period 
becomes even more apparent when consideration 
given the fact that the index all prices received 
farmers increased only per cent from March, 
1950, March, 1951. would take unusual combi- 
nation market forces maintain the price 
wool the relatively high levels attained during 
March, 1951. Such group forces did not exist, 
and the price wool dropped abruptly during the 
summer 1951. the end the year, the price 
received farmers for wool averaged about 
cents per pound, and mid-1952 the price had 
dropped about cents per pound. historical 
basis, wool prices currently are somewhat low 
relation prices received for agricultural products 


whole. However, the present relationship 
tween wool prices and the prices 
products whole more nearly line with that 
existing prior 1951 than that which 
during March and April, 1951. part the decling 
that occurred during the last sixteen months 
attributed decreased consumption wool, but 
major part the decline represents adjustment 
from the exceedingly high level prices induced 
the scare buying wave following the outbreak 
hostilities Korea. 


Factors The outlook for the sheep industry 
Influencing favorable analysis made solely 
Outlook terms numbers sheep farms 

and production lamb, mutton, and 
wool the United States. During recent years, the 
number stock sheep and lambs farms and 
ranches the United States has been lower than 
for any earlier year since records numbers first 
became available 1867. Inasmuch the 
tion the nation has quadrupled since 1867, num 
bers sheep and lambs the United States ona 
per capita basis are quite low. 

However, number factors tend offset the 
favorable outlook insofar domestic supplies are 
concerned. During past years, major proportion 
domestic production has come from large ranches, 
Under this system production, necessary 
hire many skilled laborers. During recent years, 
has been difficult and expensive hire adequate 
number properly qualified laborers. result, 
the cost producing lamb, mutton, and wool has 
increased substantially during the past few years. 
Futhermore, the particular types laborers that 
are needed are extremely difficult obtain, even 
though relatively high wages are paid. This labor 
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situation has caused rather sharp decline the 
number sheep and lambs produced the large 
ranches the western states. 

Although the per capita consumption textiles 
has been increasing the United States, synthetic 
textiles have largely accounted for the expanded 
consumption. Per capita consumption cotton and 
wool has varied considerably during the last thirty 
years. Generally, wool consumption has been in- 
fluenced important degree the level 
economic activity, but during war periods has been 
stimulated greatly military demand. Although 
wool consumption, average, has been main- 
tained relatively high level, there little doubt 
that synthetic fibers have been substituted for wool 
extent. Since wool has several qualities that 
have not been duplicated synthetic fibers, good 
demand for wool, all probability, will continue 


exist wool can compete with other fibers price 
basis. 

The sharp drop lamb prices that occurred after 
March, 1951, probably can attributed largely 
the high level lamb prices relation beef prices 
that existed during March, 1951, and the fact 
that wool prices probably were higher that time 
than could justified except the basis scare 
buying. Currently, prices received farmers for 
lambs appear somewhat low relation beef 
cattle prices. The demand for woolen goods and sup- 
port prices for wool should prevent any significant 
further decline the price wool the immediate 
future. Instead, appears though wool prices 
should strengthen somewhat. With lambs now sell- 
ing for less than beef cattle, past price relationships 
would indicate that lamb prices should improve rela- 
tive cattle prices. 


UNITED STATES SAVINGS BONDS 


The financing expenditures entailed the 
defense program during the fiscal year 1953 which 
began July poses major problem Treasury 
administration. Expenditures the Federal Govern- 
ment for all purposes are currently running 
rate close billion dollars per month and are 
expected total billion for the fiscal year 1953. 


This twice the amount Government expendi- 
tures fiscal 1950 and per cent above the level 
expenditures recorded for the fiscal year 1952 
completed June 30. While receipts from taxes, in- 
cluding social security and other trust fund receipts, 
can expected cover the bulk these expendi- 
tures, cash operating deficit approximately 


COMPARISON SAVINGS BONDS INVESTMENT YIELDS FOR LENGTH TIME HELD* 
Series issued 


Series May ’41- 
A-D April 
Length time held after issue date: 
1.76 
2.16 


SOURCE: Treasury Department. 


Series Series Series Series 
(In per cent) 
1.59 1.65 1.25 1.26 
1.93 1.38 1.37 
2.10 2.07 1.51 1.52 
2.19 2.15 1.64 1.62 
2.25 2.21 1.77 1.75 
1.95 1.94 
2.04 2.03 
2.1 2.13 
2.2 2.21 
2.2 2.27 
2.3 2.33 
2.3 2.39 
2.4 2.44 
2.5 2.49 
2.5 2.53 
2.5 2.57 
2.6 2.61 
2.65 
2.68 
2.70 
2.73 
2.76** 
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2.24 1.62 
2.26 1.72 
2.29 1.90 
2.30 2.12 
2.30 2.30 
2.57 2.57 
2.67 2.67 
investment yield (rate per annum, compounded semiannually) purchase price for length time 
**Maturity date. 
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billion dollars estimated the Joint Committee 
the Economic Report for fiscal 1953. This deficit 
must financed through borrowing from the public 
—banks, insurance companies, busi- 
ness, and individuals—and importance that 
the inflationary impact this prospective deficit 
minimized. Therefore, the borrowing must 
accomplished insofar possible through nonbank 
lenders. Purchase securities commercial banks 
effected through the creation additional de- 
mand deposits and, consequently, furnishes in- 
creased purchasing power without necessarily bring- 
ing forth corresponding increase production. 
Purchase Government securities the Reserve 
Banks has even greater inflationary implications, 
for such purchases provide the commercial banking 
system with additional reserves which may serve 
the basis for multiple expansion credit. 
the other hand, acquisition Government securities 
nonbank investors absorbs purchasing power held 
such buyers and constitutes transfer buying 
power from the public the Government, rather 
than net addition the aggregate spendable funds 
the economy. encourage lending these 
nonbank sources that the Treasury has recently in- 
troduced three new series savings bonds, 
and addition revising the Series bond. 

The revised Series bonds, along with the new 
and bonds, replace the original and 
series, which were first issued May, 1941, and 
which subsequently became the most widely-held 
securities the United States. addition, en- 
tirely new bond, Series which will yield current 
income and will serve companion the discount 
bond, has been added the group. 


The revised Series bond not only carries higher 
interest maturity, 3.0 per cent compared with 


2.9 per cent formerly, but the redemption 


permits substantially higher returns investors 


during the early years. The yield 1.07 per cent 


the end six months, 1.59 per cent after one 
year, and 2.52 per cent the end five years. The 
issue and final redemption values for Series bonds 
have not been changed, the higher over-all yield 
arising from four-month shortening the 
rity period. 

The new Series current income bond 
able denominations from $500 $10,000 and has 
the same term and yield maturity the bonds, 
Cash interest payments are made semiannually and 
are graduated provide yields approxi- 
mately equal those for bonds corresponding 
dates. Both the revised and the new bonds are 
available for purchase exclusively individuals and 
are nonnegotiable. The annual limit subscriptions 
for each these two series now $20,000 maturity 
value. 

The new and bond series represent revisions 
Series and respectively. Both the new 
series carry interest rates 2.76 per cent ma- 
turity, compared with 2.53 per cent Series 
and 2.50 per cent Series and pay substantially 
greater intermediate yields than were available 
under the schedules for the old series. The 12-year 
maturity period for and bonds has been retained 
the new series. Subscriptions are open all 
purchasers except commercial banks and the upper 
limit combined annual purchases and 
bonds has been raised $200,000 (issue price) 
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compared with $100,000 for Series and bonds. 

United States savings bonds, first offered 
March, have been important Treasury fi- 
nancing operations throughout the past seventeen 
years, particularly during the period 1942-45. For 
the entire span years since their introduction, 
sales savings bonds have been excess 
billion dollars, and June 30, 1952, the cash value 
savings bonds outstanding was over billion. 
More than half total savings bond purchases oc- 
curred during the war period, between January, 
1942, and January, 1946, when purchases averaged 
billion dollars per year. The postwar period has 
seen decided drop sales from this level, and for 
the most recent twelve-month period sales have 
amounted somewhat less than billion dollars. 
Furthermore, redemptions savings bonds, which 
averaged approximately 2.7 billion dollars the 
1942-45 period, exceeded billion dollars each 
the six years 1946-51. Part this increased volume 
redemptions after the war resulted from the 
turning billion dollars matured Series A-D 
savings bonds; but, addition, redemptions before 
maturity increased significantly the postwar 
period. Over the last eighteen months, redemptions 
all savings bonds have exceeded purchases (at is- 
sue price) more than billion dollars. 

The principal part these redemptions repre- 


sents attrition bonds. Series bond redemp- 
tions alone totaled billion dollars June 30, 
slightly over per cent total bond 
purchases plus accrued discount. this amount, 
less than per cent accounted for matured bonds. 
contrast with the high proportion redemptions 
holders Series bonds, redemptions Series 
and have totaled per cent sales plus ac- 
crued discounts, all which represents redemptions 
prior maturity. 

number factors have been responsible for this 
reduced investor interest Treasury savings bonds 
since the war. Among the more important have been 
decisions individual bondholders exchange 
their holdings for housing and various consumer 
goods which either had not been available during the 
war which appeared danger disappearing 
after the attack Korea. Another factor has been 
the opportunity for individuals and institutional 
investors make loans and other investments 
more favorable rates return. increasing rate 
return savings deposits has also been factor 
attracting the funds individuals. While the 
revamped savings bond program not designed 
overcome all such influences, the purpose the 
Treasury stimulate greater investor interest 
this type security through modification the 
form and size yields offered. 


BUSINESS CONDITIONS 


MEMBER BANK CREDIT 


Both country and reserve city member banks 
the Tenth Federal Reserve District shared loan 
expansion million dollars between May and 
June 25. This rise follows five-month period dur- 
ing which loans all District member banks were 


reduced million dollars. Although small in- 
creases appeared regularly country bank loan 
volume during the first five months the year, they 
were more than offset, except during the month 
March, decreases among District city banks. 
Over the four weeks ending June 25, however, loans 
increased million dollars reserve city banks 


SELECTED ITEMS CONDITION TENTH DISTRICT MEMBER BANKS 


ALL MEMBER 


Loans and 2,037 

Reserves with Bank. 906 894 

ash items process collection 310 294 

Other demand deposits 


dollars) 
BANKS RESERVE BANKS 
June May June30 June May June June May June 

1952 1952 1952 1952 1951 1952 1952 1951 
4,614 2,889 2,880 2,235 2,224 
1,943 1,185 1,170 1,153 890 867 790 
1,402 1,155 1,129 1,048 
468 302 294 249 230 228 219 
864 561 556 539 345 338 325 
577 278 257 244 385 366 333 
306 288 274 280 
5,307 3,328 3,267 2,443 2,401 2,262 
4,510 2,487 2,445 2,308 2,379 
728 425 422 390 400 395 338 
6,035 3,435 2,843 2,796 
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and million country banks. Grain loans 
represented important part the sharply in- 
creased volume business credits District reserve 
city banks during the latter part June. 

Demand deposits all District member banks in- 
creased 103 million dollars during the period 
from May June 25, reversing the month-to- 
month declines which have persisted since the begin- 
ning the year. This deposit increase, composed 
million dollars reserve city banks and 
million country banks, reflects the expansion 
loan volume June, together with substantial 
inflow funds the District. similar rise 
deposits has been recorded several previous years 


BANK DEBITS 
June Mos. Change from ’51 
1952 1952 June Mos. 
COLORADO (Thousand dollars) (Per cent) 
Colo. Springs... 52,784 328,659 
Gr. Junction..... 18,027 107,628 
48,859 305,482 —15 
KANSAS 
9,931 53,615 +20 +411 
Kansas City..... 92,524 538,498 
12,081 68,051 +39 +31 
118,088 631,208 +11 
365,406 2,119,399 +25 
MISSOURI 
16,530 87,304 +26 
Kansas 1,343,102 7,668,704 +16 
St. 104,224 647,102 
NEBRASKA 
22,083 124,680 
Grand 32,406 191,392 +12 
New 
137,895 828,584 +14 
Santa 39,409 201,183 
OKLAHOMA 
22,881 128,304 +25 
8,797 58,408 +10 
Okla. 393,956 2,486,041 
Ponca 22,700 132,019 +10 
632,391 4,031,409 +12 


S., 342 cities.....144,709,000 826,322,000 
*Not included in totals; new reporting center, beginning May, 1952. 


and appears regular midyear 
attributable important measure 
the wheat crop. Time deposits increased 
lion dollars all District member banks 
four weeks completed June 25, bringing the 
tive increase these balances million 
5.6 per cent, since the beginning the year, 


DEPARTMENT STORE TRADE 


The dollar volume sales reporting 
ment stores this District June was 
larger than year ago, despite the fact 
month this year had one less trading day, 
the trading days one less Saturday, than last 
Allowing for the difference number 
days and the number Saturdays, the 
dollar volume would measure over 
and terms physical volume the increase 
even larger because prices most 
ties sold department stores (chiefly 
homefurnishings) are slightly below year 
the first three weeks July, sales were 
cent above the corresponding period year 
when flood conditions some sections the 
trict were deterrent sales. Sales declined 
than usual from May June, and the 
adjusted index daily average sales rose 
from 112 per cent the 1947-49 average 
114 per cent June. 

Department store inventories decreased 
more than usual during June, and the 
adjusted index stocks declined from 124 per 
the 1947-49 average the end May 
per cent the end June. The retail 
stocks merchandise hand the end 
continued about per cent below the level 
ago, and the volume outstanding orders was 
per cent lower. 


DEPARTMENT STORE SALES AND STOCKS 


comp.to comp. comp. 
June 1951 Mos.1951 June 
cent increase decrease) 


—16 —12 

+15 


*Not shown separately but included in District total. 
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